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T. ONE WEEK FOLLOWING DECISION TO INCREASE PRICE OF GASOLINE 
AND GAS OIL FOR HEATING AND COMBUSTION ENGINES (REFTEL), GOI 
HAS ACTED TO BRING EXPORTS OF KEROSENE AND GAS OIL FOR HEATING 
UNDER TEMPORARY LICENSING PROCEDURE. MEASURES TAKEN IN VIEW 
OF REPORTEDLY SERIOUS DOMESTIC MARKET SHORTAGES AND LOW 
STOCKPILE LEVELS DUE TO CONSIDERABLE GAP BETWEEN ITALIAN AND 
INTERNATIONAL MARKET PRICES DESPITE RECENT INTERNAL MARKET 
PRICE INCREASE. 

2. MEASURE. SCHEDULED TO LAST THROUGH MARCH 31, 1974. SUBJECTS 
EXPORTS ABOVE PRODUCTS -TARIFF NUMBERS 27.10 B (MEDIUM OILS), 
CODES 310, 330, 350, 390, AND 27.10 C I (GAS OIL), CODES 510, 

530, 591, 594— TO PRELIMINARY AUTHORIZATION BY MINISTRY OF 
FOREIGN TRADE. EXPORTS TO EC COUNTRIES, HOWEVER, WILL RECEIVE 
AUTOMATIC AUTHORIZATION. 

3. GOVERNMENT DECISION FOLLOWS RISING CHORUS OF INDUSTRY 
WARNINGS OF INVITABLE HEATING OIL SHORTAGES THIS WINTER. 

IN RECENT MEETING OF NATIONAL INDEPENDENT PETROLEUM DISTRI 
BUTORS ASSOCIATION (ASSOPETROLI), SITUATION TERMED "DRAMATIC", 
WITH EXPECTED SHORTFALL GAS OIL FOR HEATING PROJECTED AT 1.8 
MILLION TONS THROUGH CY1973. ESSO PETROLI IS CALLING FOR 
GOVERNMENT TO COMPEL COMPANIES TO MARKET IN ITALY A SET 
PERCENTAGE OF THEIR REFINED PRODUCTS TO MEET DOMESTIC NEEDS. 

IT URGES, FURTHER, THAT GOVERNMENT "DISCIPLINE" DISTRIBUTION 
AND CONSUMPTION OF LIQUID HEATING OILS IN RELATION TO THEIR 
CONFIRMED AVAILABILITY. 

4. MINISTER OF FOREIGN TRADE MATTEOTTI, IN OCTOBER 9 PRESS 
CONFERENCE ACKNOWLEDGED THAT EXPORT LICENSING MEASURES ARE 
MAINLY "PSYCHOLOGICAL", WITH LITTLE PRACTICAL LIKELIHOOD OF 
RESOLVING SUPPLY PROBLEMS. PRESS REPORTS NOTE IN THIS 
CONNECTION THAT OVERWHELMING SHARE ITALY'S GAS OIL EXPORTS 
(ABOUT 75 PERCNT) GO TO EC MARKETS, LEAVING ONLY ABOUT 1/4 
SUCH EXPORTS SUBJECT TO GOVERNMENT LEVERAGE. MINISTRY 
REPORTED FURTHER HOWEVER TO BE WEIGHING POSSIBILITY OF MEASURES 
WHICH WOULD SUBJECT TO GREATER CONTROL TEMPORARY IMPORTS OF 
PETROLUM PRODUCTS REFINED FOR AND REEXPORTED TO THIRD PARTIES, 
WHICH PRESENTLY EXEMPT FROM ABOVE EXPORT LICENSING PROCEDURES. 
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